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E.O. 11652: N/A 
TAGS: EINV, SENV, BR 

SUBJ: INVESTMENT PROBLEM IN BRAZIL: BRASKRAFT 
REF: SAO PAULO 1557; STATE 120081 

BRASKRAFT PROJECT MANAGER GUS HENRY ADVISED ME THAT THEY HAVE 
CUT STAFF AS PLANNED. HOWEVER, HE APPEARED MORE HOPEFUL THAT 
THE PROJECT WOULD EVENTUALLY BE APPROVED. HE REPORTED THAT 
EARLIER THIS WEEK BRASKRAET CHAIRMAN OE THE BOARD MARIO 
BARBOZA EERRAZ AND COMPANY LAWYER HAD A "POSITIVE" MEETING 
WITH MINISTER OF INTERIOR IN BRASILIA. HENRY NOW EXPECTS 
A FAVORABLE GOVERNMENT REPORT ON THE TECHNICAL (I.E. POLLUTION 
CONTROL) ASPECTS OF THE PROJECT. STILL PENDING, HOWEVER, ARE 
THE GOVERNMENT EVALUATION OF THE PROJECT'S ECONOMIC 
FEASIBILITY AND CLASSIEICATION OF THE PARANAPANEMA RIVER AS 
EITHER A CLASS ONE RIVER (POTABLE WITHOUT TREATMENT) OR, IF 
NOT, THEN AVAILABLE FOR INDUSTRIAL USE. 
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